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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  — lO  day  of  rH*AUj?\2008  between  Jay  C.  Dawson  and  Kathy  A.  Dawson,  husband  and  wife, 
Lessor  (whether  one  or  more),  whose  address  is:  2018^Jper  Drive,  Corinth,  Texas  76210,  and  XTO  Energy  Inc.,  whose  address  is  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
faJ-SwSL  iJSi  Df^W  or.useful  In  Lessees  operations  in  exploring  dnlling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
E^r.-5?J,anod.  c°ve;ed  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.Tierein  called  "said  land,"  isTocafed  in  the  County  of 
DENTON.  State  of  Texas,  and  is  descnbed  as  follows:  . 


This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations*  as 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with 
other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shaH 
be  deemed  to  contain  0.2138  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
_4vears  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  Nne  to  which  Lessee  may  connect  its  wells,  the  equal 
22.5%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market price  of  such  22.5%  part  of  such  oil  at  the  wells  as  of  the  day  it  Is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
case,  to  bear  22.5%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee.  22.5%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by 
Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  22.5%  of  such  gas  and 
casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at 
the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the 
expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion 
thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as 
though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as 
if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities 
and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  aN  such  wells  are  shut-in  for  a  period  of  ninety  consecutive 
days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or 
tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make 
like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 
being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitiedto  receive 
same.  Lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mall  or  delivered  to  the  parly  entitled  to  receive  payment  or  to  a  depository 
bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners 
of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  lhan  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  tor  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instalments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  rand  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  ft  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  affpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
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Dtac^ffi^^^  f!2Si?  fi?  Ieas^nti'  si*y  <60)  days  after  therehas  been  trMMto^^SiS^^^SS^ 

i  P^^'rnll^nrli^L^I^^it?^  Le!?¥  has  "9*  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
7? HSf  £££$J*t$9£t  SP60?*^ in  wna*  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have S  ^^sJSr^St 
£j^T^£Tp  ^ }°  me^L0T  £orrimence  to  meet  all  or  any  part  of  the  breaches  alleoedby  Glsor  The TsiS  o^wfmtice  sSfS 
SSS^SSS  *?  bn^,nif1  of  ^  acton  ^  Lessor  on  said  lease  for  anycause,  and  no  such  action  shall  be  brouqB :  untt^la^&s^wffiS 
«£^^^^ifefn  ^ssee.  Nerther  the  service  of  said  notice  nor  the  doing  J^SffSSSSn^^Sil^^^ 
SfSSJiw^Jf"11  *£  ^H™^  ^  ^mission  or  presumption  that  Lessee  has  feBeci  to  perform  all  rts^btSsI hereundef  f  thfe  4are  is 
£ffSyi?U8e' rt  sh^'  "eve^e'ess  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  eachwe? asto  which  them  are  oUrlto 
to  constitute  a  drftng  or  maximum  altowable  unit  under  applicable  governmental  regulationMbut  in  no  event  less  Sat  foXacVesf  itffiSSS 
tobe  designated  by  Lessee  as  nearly  as  practicable  inthe  form  or  a  square  centered  at the  well  or  in  such staoeas  Ken  Sna^vS^^ 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichftiere  are  o^ionTLessee  SSSSS&fSSSSSmSX^^i 

SS^S^SSSS^SSl^  aCrea9e  80  *  and  ^  n0t  * requi^ 

•  .   19i  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  Dersons  whomsoavpr  i  p^Wc  rinhtc  an* 

fSSS^JSLiSSSSSi  }¥N*?F%$$  any  to  W,0!  reduce  same  for  Lessor,  either  before  or  after  maturrfy  and  be^bSat^'touS 
S^^fe^PSSiS^  and  tofcduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  wtiicS  may  became  ravage  to  LessS 

entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  hereto  specified  or  not),  or  no  interest  therein  then  the  nSie*  anri \  nihZ 

SSS £54  SJh^Jji^iS^IS  ^iflS  undMded.fw  single  estate  therein.  All  royalty  irrteres^v^^ 
r^»et&^^^  ThlS  ,6aSe  Sha" 1)6  b'ndi^  Up°n        Party  ^  executes  *  wK 

^!rwir^Sb^TJLy  determined  to  be  invalid)  or®  an?  offer  cause,  v^ettosiK^^ 

SSfftS&S^i^SS  AflT^ terTT1  nereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninelS  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ooajnSl 

lorv*  ILiSSP^SS?8  *!?  mis  If386  S^.81"*1  deludes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
dem*^^  PUrP°SeS °f *™ teaSe "* and 086 by Lessee * any axislin9 ^ and/or w«llbire sM be 

«i«  J  « JKWfSS?"9  anythLr'g J0utheuContra^1  c?ntaLn.ed in  »h's  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
2  Sh°*k? 97*  a  wel1        tas  beeun  dnj'ed  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  M         8    ^y  9 

ra^Lifi,  ^iwk? ,a  *  *  dJLv?lc*Rm?nt  in  tne  vicinity  of  said  land ,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
^ni^t^JS^SfiSf  .Is  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
S^n^rT^^  "?cation(s)  for  drying,  reworking  or  other  operations.  Therefore,  since  drill  ng 

IS^^0^^<^l?K)n®*are  ?,lhe/  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
S^5ri2,ndu£ted  at  ?• surface  l0catl0rl  °P  otPM* and  or  off  of  'aids  with  which  said  land  are  pooled  in accordance with  this  Vase 
RBlS  «w  ?J^?e?Xlon^aF£SSOOi$*6  M.h,a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
U^e/inlaHdiia£l°rrJands  Pop'ed  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
excepi ^asexprels^tateS  ,ntended  t0  modify  anv  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

BVT Jay  I  Dawson  BY:  Kathy  A.  Dawson 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  DENTON}  ^ 

This  instrument  was  acknowledged  before  me  on  the  'IjO  day  of  A  ^  ^  ^  2008  by  Jay  C  Dawson  and  Kathv  A 
Dawson,  husband  and  wife.  1  '  * 


"7;^,    JEFFREY  MARK  PRUN1SKI      ;j  /         fT     IA  A    /  //// 

N^SSa«S   i  Signature^  kfc*  M^W[A 


:^V«^  Jurve  09. 2010^  \ \  /    '  Notary  Public 


My  commission  expires:   j  ^  ^\  ^1^^  i  ^ 


